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Why is there a change?
During the financial crisis of 2007–2008, the Reserve Primary Fund “broke the buck,” meaning its 
net asset value (NAV) dropped below $1.00 per share. This event prompted significant 
redemptions from institutional prime money market funds, putting them under severe stress and 
leading the U.S. Treasury to create a temporary
guarantee program for money market funds.

Since then, the Securities and Exchange Commission (SEC) has implemented a number of 
regulatory changes designed to enhance the stability and resilience of all money market funds.



What does this mean to you?
There is now a distinction between institutional & retail money market funds.

Investors who are institutions and invest in Prime and municipal/tax-exempt money market funds 
are required to move from a fixed $1.00 share price to a floating NAV. These funds will no longer 
be allowed to use amortized cost to value portfolio securities. Instead, daily share prices will be 
calculated using the market-based value of portfolio holdings, rounded to the fourth decimal 
place.

Retail money market funds will maintain a $1.00 share price



What does this mean to you?

1. You can elect to only invest in Government Money Market funds that will not impose a 
liquidity fee and/or trading gates.

2. You can invest your retail accounts in a retail prime/municipal fund.  This will require 
implementing a measure to ensure only retail accounts are invested in that fund, and 
certification that you are abiding by each fund’s rules and have controls in place to designate 
accounts as retail accounts.

3. You can invest your retail accounts in retail prime/municipal funds and you can invest your 
institutional accounts in institutional prime/municipal funds with the understanding that 
these might not trade at 1.00 and could impose liquidity fees/gate.



Retail (natural persons) vs Institutional 

This example is from 
Fidelity’s website.







Money Market Funds currently owned:
• Invesco (Aim) G.A.P. C.M. 825252802
• Invesco (Aim) Premier US Govt M.P. 00142W843
• Invesco (Aim) Liquid Asst Institutional 825252729 (Floating NAV, Fees/Gates)
• Invesco (Aim) Premier Inst 00142W868 (Retail only – Fees/Gates)
• Invesco (Aim) Premier Tax Exempt 00142W850 (Floating NAV, Fees/Gates)
• Invesco (Aim) Tax Free C.M. 825252521 (Retail only – Fees/Gates)
• Invesco (Aim) Treasury C.M. 825252307
• Dreyfus Cash Advantage Fund #099 26200V104 (Floating NAV, Fees/Gates)
• Dreyfus CAL AMT-Free Muni #6188 26202K700 (Floating NAV, Fees/Gates)
• Federated Government #05 60934N104
• Federated Prime #10 60934N203 (Floating NAV, Fees/Gates)
• Federated Tax Free #15 60934N401 (Retail only – Fees/Gates)
• Federated Government #395 60934N807



Money Market Funds currently owned cont.:
• Federated Prime #396 60934N708 (Floating NAV, Fees/Gates)
• Federated Tax Free #397 60934N880 (Retail only, Fees/Gates)
• Federated Cal Muni #800 60934N369 (Retail only, Fees/Gates)
• Federated MN Tax Free #081 60934N492 (Retail only, Fees/Gates)
• Federated Prime #851 60934N625 (Retail only, Fees/Gates)
• Federated Treasury #862 60934N823
• Fidelity Tax Exempt #56 316176106 (Retail only, Fees/Gates)
• Fidelity Govt. #57 316175108
• Fidelity MM Portfolio #59 316175207 (Retail only, Fees/Gates)
• Fidelity Treasury #680 233809300
• Fidelity Prime #690 316175405 (Floating NAV, Fees/Gates)
• Fidelity Prime #691 316175876 (Floating NAV, Fees/Gates)



What if I have Institutional Investor’s in a Retail Prime 
Fund?
• Contact your CSA and have them moved as soon as possible.
• You can move these accounts to a Government Fund or you can move them to an Institutional 

Prime Fund with the understanding that these funds might not trade at 1.00 and are subject to 
gates/fees.****

• You can move them to an in-house money market.
• You can move them to an insured deposit program (Total Bank Solutions or Reich & Tang) 

• *****FIS has not released the update that allows for non 1.00 for 1.00 money market funds.  
They are working on it and it should be released prior to the October date.  Should this be 
delayed you will not be permitted to invest in Institutional funds.



What if I’m in a Prime Fund and I just want to move my 
entire position to a Government Fund?
• This must be scheduled with your CSA, Please provide at least 10 days prior notice.
• The switch of funds is a 2 day process and cannot cross over a month-end.
• Do not wait until October to make your decision to move.
• Your client will see a sell of old fund and a purchase into new fund.



How can I avoid the potential fees or gates?
• Move to a Government Fund
• Move to an in-house money market.
• Move to an Insured Deposit Program



What else should I be prepared for?
• TMN will be providing you with a Money Market Certification Form that you will need to 

complete and sign.
– This form is certifying that you will monitor to your accounts and ensure compliance with all fund company 

requirements.  (i.e. no institutional investors in retail only funds)
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